Energy Absolute Public Company Limited 

Condensed Notes to the Interim Financial Information (Unaudited)
For the three-month period ended 31 March 2017


1
General information

Energy Absolute Public Company Limited (the “Company”) is a public limited company, incorporated and resident in Thailand. The address of its registered office is 89, AIA Capital Center Building, 16th Floor, Ratchadaphisek Road, Dindaeng, Bangkok.
The Company’s ordinary shares are listed on The Stock Exchange of Thailand. For reporting purposes, the Company and its subsidiaries are referred to as “the Group”.

The Group engages in business of manufacturing and distributing Methyl Ester Biodiesel products and Glycerol and operating alternative electric energy business.

This interim consolidated and separate financial information was authorised for issue by the Board of Directors on 12 May 2017.
This interim consolidated and separate financial information has been reviewed, not audited.

2
Basis of preparation of interim financial information

The interim financial information has been prepared in accordance with Thai Accounting Standard 34, “Interim Financial Reporting”. The primary financial information which is statement of financial position, statement of comprehensive income, statement of changes in equity and cash flows is presented in a format consistent with the annual financial statements complying with Thai Accounting Standard 1, “Presentation of Financial Statements”. The notes to the financial information are prepared in a condensed format. Additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.
This interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2016.

An English version of the interim consolidated and separate financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.
3
Accounting policies 

The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2016 except as described in Note 4.

Commencing 1 January 2017, the Group has applied the new financial reporting standards, revised accounting standards, revised financial reporting standards and interpretations (collectively “the accounting standards”) which are effective for the period beginning on or after 1 January 2017. The application of those accounting standards does not have significant impact to the financial information being presented.
Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.

4
New accounting policies - Investments in an associate
Associates are all entities over which the Group has significant influence but not control, generally accompanying a shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for using the equity method of accounting. Under the equity method, the investment is initially recognised at cost, and the carrying amount is increased or decreased to recognise the investor’s share of the profit or loss of the investee after the date of acquisition. The Group’s investment in associates includes goodwill identifies on acquisition.

If the ownership interest in an associate is reduced but significant influence is retained, only a proportionate share of the amounts previously recognised in other comprehensive income is reclassified to profit or loss where appropriate.

The Group’s share of its associates’ post-acquisition profits or losses is recognised in the profit or loss, and its share of post-acquisition movements in other comprehensive income is recognised in other comprehensive income. The cumulative post-acquisition movements are adjusted against the carrying amount of the investment. When the Group’s share of losses in an associate equals or exceeds its interest in the associate, including any other unsecured receivables, the Group does not recognise further losses, unless it has incurred obligations or made payments on behalf of the associate.

The Group determines at each reporting date whether there is any objective evidence that the investment in the associate is impaired. If this the case, the Group calculates the amount of impairment as the difference between the recoverable amount of the associate and its carrying value and recognises the amount adjacent to share of profit/(loss) of associates in the profit or loss.

Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the Group’s interest in the associates. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred.

Accounting policies of associates have been changed where necessary to ensure consistency with the policies adopted by the Group. Dilution gains and losses arising in investments in associates are recognised in the profit or loss.

In the separate financial statements, investments in associates are accounted for at cost less impairment. Cost is adjusted to reflect changes in consideration arising from contingent consideration amendments. Cost also includes direct attributable costs of investment.

5
Segment information - Consolidated financial information
The Group has five segments report which comprises of manufacturing and distributing methyl ester biodiesel products, manufacturing and distributing high speed diesel oil, manufacturing and distributing pure glycerine products, manufacturing and distributing electricity from solar and wind power and consulting in the project regarding alternative electric energy.
	
	For the three-month periods ended 31 March 

	
	Manufacturing 
	
	
	Manufacturing 
	Consulting in 
	
	

	
	and distributing
	Manufacturing 
	Manufacturing 
	and distributing
	the project
	
	

	
	methyl ester
	and distributing
	and distributing
	electricity from
	regarding
	
	

	
	Biodiesel
	high speed
	pure glycerine
	solar and wind
	alternative
	Head office
	

	
	Products
	diesel oil
	products
	power
	electric energy
	            and others
	Total

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Revenue
	1,008
	1,337
	-
	-
	48
	52
	1,590
	1,047
	-
	-
	70
	12
	2,716
	2,448

	Expenses
	(996)
	(1,271)
	-
	-
	(22)
	(29)
	(560)
	(365)
	(16)
	(16)
	(143)
	(48)
	(1,737)
	(1,729)

	Profit
	12
	66
	-
	-
	26
	23
	1,030
	682
	(16)
	(16)
	(73)
	(36)
	979
	719

	Income tax
	
	
	
	
	
	
	
	
	
	
	
	
	1
	(8)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Profit for the period
	
	
	
	
	
	
	
	
	
	
	
	
	980
	711


The Group generates revenue from sales and services by utilising the assets located in Thailand and all businesses are originated in Thailand. 
6
Estimates

The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by management in applying the group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial statements for the year ended 31 December 2016.

7
Earnings per share

Basic earnings per share for the three-month periods ended 31 March 2017 and 2016 are as follows:

The basic earnings per share is calculated by dividing the profit for the period attributable to ordinary shareholders of the parent divided by the weighted average number of ordinary shares outstanding during the period.
	For the three-month periods
	Consolidated
	Separate

	   ended 31 March
	2017
	2016
	2017
	2016

	
	
	
	
	

	Basic earnings per share
	
	
	
	

	Net profit attributable to ordinary 
	
	
	
	

	   shareholders of the parent (Baht’000)
	979,467
	710,889
	552,082
	357,009

	Weighted average number of 
	
	
	
	

	   ordinary shares in issue (Shares’000)
	3,730,000
	3,730,000
	3,730,000
	3,730,000

	
	
	
	
	

	Basic earnings per share (Baht per share)
	0.26
	0.19
	0.15
	0.10


There were no dilutive potential ordinary shares in issue during the periods presented.

8
Trade accounts receivable
Outstanding trade accounts receivable as at 31 March 2017 and 31 December 2016 are trade accounts receivable from third parties which can be analysed as follow:

	
	Consolidation
	Separate

	As at
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Not overdue 
	1,435,952
	1,319,150
	217,250
	270,869

	Overdue below 3 months
	-
	-
	-
	-

	Overdue 3 - 6 months
	-
	-
	-
	-

	
	
	
	
	

	Total trade accounts receivable
	1,435,952
	1,319,150
	217,250
	270,869


9
Other accounts receivable
	
	Consolidated
	Separate

	As at
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Other accounts receivable

	
	
	
	

	   - third parties
	128,403
	116,930
	1,950
	2,907

	   - related parties (Note 21.3)
	280
	250
	167,847
	153,333

	Accrued service income
	48,330
	48,330
	-
	-

	Prepaid expenses 
	61,402
	25,111
	46,879
	14,110

	Withholding tax receivables
	-
	9,463
	-
	9,463

	Revenue department receivables
	319,192
	336,817
	-
	-

	Undue input tax
	37,429
	4,355
	801
	871

	Deposits for goods
	7,544
	7,110
	7,500
	30

	Power plant development cost
	-
	9,317
	54,669
	54,669

	Advance payment
	10,460
	11,665
	6,615
	6,972

	Advance payment for road construction
	
	
	
	

	    for windmill power plant project
	64,671
	15,624
	-
	-

	Other
	301
	286
	301
	286

	
	
	
	
	

	Total other accounts receivable
	678,012
	585,258
	286,562
	242,641
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Inventories, net

	
	Consolidated
	Separate

	As at
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Raw materials
	35,673
	55,106
	35,673
	55,106

	Work in process
	70,574
	78,132
	70,574
	78,132

	Finished goods
	32,573
	40,007
	32,573
	40,007

	Spare parts and supplies
	20,548
	20,812
	11,020
	11,467

	
	
	
	
	

	
	159,368
	194,057
	149,840
	184,712

	Less  Allowance for slow-moving
	
	
	
	

	            inventories of raw materials
	(7,034)
	(7,034)
	(7,034)
	(7,034)

	
	
	
	
	

	Inventories, net
	152,334
	187,023
	142,806
	177,678


11
Deposits at financial institutions used as collateral
As at 31 March 2017, the Group and the Company’s bank deposits of Baht 1,696 million and Baht 101 million, respectively (31 December 2016: Baht 1,790 million and Baht 101 million, respectively) are pledged as collateral for long-term loans from financial institutions and for issuing the letters of guarantee by domestic commercial banks.

12
Investments in subsidiaries and an associate
	
	Consolidated
	Separate

	As at
	31 March

2017
	31 December

2016
	31 March

2017
	31 December

2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Investments in subsidiaries 
	
	
	
	

	   (Note 12.2)
	-
	-
	14,986,179
	14,983,679

	
	
	
	
	

	Investment in an associate 
	
	
	
	

	   (Note 12.3)
	679,495
	-
	681,407
	-

	
	
	
	
	

	Total investments in subsidiaries
	
	
	
	

	   and an associate
	679,495
	-
	15,667,586
	14,983,679


12.1
The movement of the investments in subsidiaries and an associate can be analysed as follow:
	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the three-month period ended 31 March 2017
	
	

	Opening book value
	-
	14,983,679

	Acquisition of investments in subsidiaries
	-
	2,500

	Acquisition of investments in an associate
	681,407
	681,407

	Share of loss from investment in an associate
	(10,815)
	-

	Exchange difference on translation
	8,903
	-

	
	
	

	Closing book value
	679,495
	15,667,586


12.1.1
The movement of the investments in subsidiaries during the three-month period ended 31 March 2017:


On 24 March 2017, Energy Mahanakhon Co., Ltd., was incorporated in Thailand with the registered share capital of 1,000,000 shares at par of Baht 10 per share. The Company holds 99.99% ordinary shares of the said company. The Company considered Energy Mahanakhon Co., Ltd., as a subsidiary because the Company’s management has authorisation in making decision and appoint management and directors of the said company. As at 31 March 2017, the Company made payment for 999,997 shares at 25% of par value which is equivalent to Baht 2.50 per share, totaling Baht 2.50 million.
12.1.2
The movement of the investments in an associate during the three-month period ended 31 March 2017:

On 16 November 2016, the Company and Amita Technologies Inc. (“Amita”) entered into Share Subscription Agreement which the Company agreed to purchase 17.68 million newly-issued ordinary shares of Amita, 
at 35.20% of total issued and paid-up share capital, with aggregate value of Taiwan Dollar 618.92 million. Amita is a company listed on the Emerging Stock Market in the Taipei Exchange and engages in business of developing and manufacturing lithium-ion polymer battery.

On 7 and 21 December 2016, the Company paid for 17.68 million newly-issued ordinary shares to Amita at Taiwan Dollar 35 per share, totaling Taiwan Dollars 618.92 million or equivalent to Baht 681.41 million. Amita registered the aforementioned shares on 11 January 2017.

12
Investments in subsidiaries and an associate (continued)
12.2
Investments in subsidiaries

The subsidiaries incorporated in Thailand are as follow:
	
	
	Separate

	
	
	Portion of ordinary shares  held by the Company
	Portion of ordinary shares held by the Group
	Cost Method
	Dividend for the period

	
	
	31 March
	31 December
	31 March
	31 December
	31 March
	31 December
	31 March
	31 March

	
	
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016

	
	Business
	%
	%
	%
	%
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	
	
	
	
	
	

	Surachai (1997) Co., Ltd.
	Investing in manufacturing and distributing electricity from solar energy
	99.99
	99.99
	-
	-
	231,550
	231,550
	-
	-

	EA Solar Co., Ltd.


	Manufacturing and distributing electricity from solar energy
	49.00
	49.00
	51.00
	51.00
	313,030
	313,030
	22,342
	18,689

	EA Solar Nakhonsawan Co., Ltd.
	Manufacturing and distributing electricity from solar energy
	99.99
	99.99
	-
	-
	5,590,000
	5,590,000
	430,430
	285,610

	Energy Solution Management 

   Co., Ltd.
	Consulting in the project regarding electric energy from solar and wind power
	99.99
	99.99
	-
	-
	9,999
	9,999
	-
	-

	EA Renewable Holding Co., Ltd.


	Investing in manufacturing group of electricity energy
	99.99
	99.99
	-
	-
	7,383,700
	7,383,700
	188,286
	-

	Wind Nayangklak Co., Ltd.
	Investing in manufacturing group of electricity energy
	99.99
	99.99
	-
	-
	503,100
	503,100
	-
	-

	Wind Progressive Co., Ltd.
	Investing in manufacturing group of electricity energy
	99.99
	99.99
	-
	-
	507,600
	507,600
	-
	-

	Wind Tossaphum Co., Ltd.
	Investing in manufacturing group of electricity energy
	99.99
	99.99
	-
	-
	444,650
	444,650
	-
	-

	Emma Corporation Co., Ltd.
	Research and development 

of electricity equipment

(not commercial operations yet)
	50.00
	50.00
	-
	-
	50
	50
	-
	-

	Thepsathit Wind Farm Co., Ltd.
	Manufacturing and distributing electricity generate from wind power

(not commercial operations yet)
	99.99
	99.99
	-
	-
	-
	-
	-
	-

	Energy Mahanakorn Co., Ltd.
	Manufacturing and distributing electricity
from alternative energy and servicing 
	99.99
	99.99
	-
	-
	2,500
	-
	-
	-

	
	business regarding electricity energy
	
	
	
	
	
	
	
	

	
	(not commercial operations yet)
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Total
	
	
	
	
	
	14,986,179
	14,983,679
	641,058
	304,299


Investment in Thepsathit Wind farm Co., Ltd., a subsidiary of the Company, amounting to Baht 1 is recorded by using cost method and is not consolidated to the consolidated financial information as at 31 March 2017 since such company’s financial information are not material to the Group.  
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Investments in subsidiaries and an associate (continued)

12.2
Investments in subsidiaries (continued)

The subsidiaries incorporated in Thailand are as follow: (continued)

	
	
	Separate

	
	
	Portion of ordinary shares  held by the Company
	Portion of ordinary shares held by the Group
	Cost Method
	Dividend for the period

	
	
	31 March
	31 December
	31 March
	31 December
	31 March
	31 December
	31 March
	31 March

	
	
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016

	
	Business
	%
	%
	%
	%
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	
	
	
	
	
	

	Surachai (1997) Solar Co., Ltd.
	Investing in manufacturing and distributing electricity from solar energy
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	EA Solar Phitsanulok Co., Ltd.
	Manufacturing and distributing electricity from solar energy 
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	EA Wind Hadkanghan 1 Co., Ltd.


	Manufacturing and distributing electricity from wind power 
(not commercial operations yet)
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	EA Wind Hadkanghan 2 Co., Ltd.


	Manufacturing and distributing electricity from wind power 
(not commercial operations yet)
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	EA Wind Hadkanghan 3 Co., Ltd.


	Manufacturing and distributing electricity from wind power 
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	EA Solar Lampang Co., Ltd.
	Manufacturing and distributing electricity from solar energy
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	Nayangklak Development Co., Ltd.
	Manufacturing and distributing electricity from wind power 
(not commercial operations yet)
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	Nayangklak Wind Power Co., Ltd.
	Manufacturing and distributing electricity from wind power 
(not commercial operations yet)
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	Benjarat Development Co., Ltd.
	Manufacturing and distributing electricity from wind power 
(not commercial operations yet)
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	Pongnok Development Co., Ltd.
	Manufacturing and distributing electricity from wind power 
(not commercial operations yet)
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	Banchuan Development Co., Ltd.
	Manufacturing and distributing electricity from wind power 
(not commercial operations yet)
	-
	-
	99.99
	99.99
	-
	-
	-
	-


12
Investments in subsidiaries and an associate (continued)

12.2
Investments in subsidiaries (continued)

As at 31 March 2017, under terms and conditions of long-term loan agreements of the Group. Ordinary shares of the following subsidiaries were pledged as collateral for its long-term loan.

-
EA Renewable Holding Co., Ltd.

-
EA Solar Phitsanulok Co., Ltd.

-
EA Wind Handkanghan 3 Co., Ltd.

-
EA Solar Lampang Co., Ltd.

12
Investments in subsidiaries and an associate (continued)

12.3
Investments in an associate

The details of the investment in an associate are as follow:

	
	
	
	Portion of ordinary shares held by the Group
	Cost method
	Equity method
	Dividend for the period

	
	
	
	31 March 2017
	31 December 2016
	31 March 2017
	31 December 2016
	31 March 2017
	31 December 2016
	31 March 2017
	31 December 2016

	
	Business
	%
	%
	Baht’000
	Baht’000
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	
	
	
	
	

	An associate incorporated in Taiwan
	
	
	
	
	
	
	
	

	Amita Technologies, Inc.
	Manufacturing and distributing electric battery
	35.20
	-
	681,407
	-
	679,495
	-
	-
	-

	Total
	
	
	681,407
	-
	679,495
	-
	-
	-
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Investment property, net
	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the three-month period ended 31 March 2017
	
	

	Opening book value
	32,983
	956,892

	Additions
	-
	48,371

	Transfer from property, plant and equipment, net
	3,548
	3,548

	Depreciation charge
	(486)
	(486)

	
	
	

	Closing book value
	36,045
	1,008,325


As at 31 March 2017, investment property of the Company represented land leased to its subsidiaries for the location of solar power plant and wind farm and commercial building leased to its subsidiaries and external parties for purpose of office building.
As at 31 March 2017, investment property of the Company with carrying amount of Baht 404 million were mortgaged as collateral for credit facilities with financial institutions (31 December 2016: Baht 404 million).
14
Property, plant and equipment, net

	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the three-month period ended 31 March 2017
	
	

	Opening net book value
	33,485,319
	559,117

	Additions  
	1,372,775
	7,802

	Transfer the construction cost of high voltage power station
	
	

	   to intangible assets, net
	(87,395)
	-

	Transfer to investment property, net
	(3,548)
	(3,548)

	Disposals, net
	-
	(1,164)

	Depreciation charge
	(308,584)
	(22,762)

	
	
	

	Closing net book value
	34,458,567
	539,445


For the three-month period ended 31 March 2017, borrowing costs of the Group amounting to Baht 93 million (2016: Baht 101 million), arising from financing specifically entered into for the construction of a new power plant, were capitalised and were included in additions during the period in the consolidated financial information. 
As at 31 March 2017, property, plant and equipment with net book value amounting to Baht 26,870 million were mortgaged and pledged as collateral for credit facilities with financial institutions (31 December 2016: Baht 26,060 million).
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Intangible assets, net
	
	Consolidated

	
	Right to use
 transmission
 line
	Right to power purchase agreement
	Computer
 software
	Total

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	For the three-month period ended 

   31 March 2017
	
	
	
	

	Opening net book value
	619,888
	35,315
	10,688
	665,891

	Transfer from the construction cost
	
	
	
	

	   of high voltage power station, net
	87,395
	-
	-
	87,395

	Amortisation
	(6,868)
	(418)
	(417)
	(7,703)

	
	
	
	
	

	Closing net book value
	700,415
	34,897
	10,271
	745,583


	
	Separate

	
	Right to use
 transmission
 line
	Right to power purchase agreement
	Computer
 software
	Total

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	For the three-month period ended 

   31 March 2017
	
	
	
	

	Opening net book value
	-
	-
	9,764
	9,764

	Amortisation
	-
	-
	(317)
	(317)

	
	
	
	
	

	Closing net book value
	-
	-
	9,447
	9,447
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Short-term loans from financial institutions
The short-term loans from financial institutions are as follow:

	
	Consolidated
	Separate

	As at
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Promissory note
	-
	81,050
	-
	81,050

	Trust receipts
	426,924
	466,510
	426,924
	466,510

	Bill of exchange
	397,204
	398,931
	397,204
	398,931

	
	
	
	
	

	Total short-term loans from 
	
	
	
	

	   financial institutions
	824,128
	946,491
	824,128
	946,491


As at 31 March 2017, short-term loans from trust receipts of Baht 426.92 million bore interests at the rate of   2.30% - 2.35% per annum and bill of exchange of Baht 397.20 million bore interest at the rate of 2.30% – 2.35% per annum (31 December 2016: short-term loans from promissory notes of Baht 81.50 million and from trust receipts of Baht 466.51 million bore interests at the rate of 2.30% - 2.35% per annum and bill of exchange of Baht 398.93 million bore interest at the rates of 2.30% per annum). The loans are secured by machinery and shareholder of the Company.
As at 31 March 2017, the Company had available credit facilities of promissory notes of Baht 446 million (31 December 2016: Baht 765 million) and of trust receipts of Baht 288 million (31 December 2016: Baht 248 million).
16
Short-term loans from financial institutions (continued)
The movement of short-term loans from financial institutions can be analysed as follow:

	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the three-month period ended 31 March 2017
	
	

	Opening balance
	946,491
	946,491

	Loan advanced during the period  
	760,742
	760,742

	Loan repayments during the period  
	(883,105)
	(883,105)

	
	
	

	Closing balance
	824,128
	824,128
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Other accounts payable
	
	Consolidated
	Separate

	As at
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Other accounts payable
- third parties
	62,211
	110,609
	44,634
	39,144

	
- related parties
	
	
	
	

	
     (Note 21.3)
	567
	-
	1,967
	1,237

	Undue output tax
	88,821
	77,810
	1,321
	1,460

	Revenue department payables
	39,168
	41,317
	20,434
	21,386

	Accrued expenses
	26,070
	41,687
	1,959
	1,933

	Interest payables
	37,093
	86,663
	34,466
	82,391

	
	
	
	
	

	Total other accounts payable
	253,930
	358,086
	104,781
	147,551
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Long-term loans from financial institutions, net

The long-term loans from financial institutions are as follows:

	
	Consolidated
	Separate

	As at
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Long-term loans from financial institutions
	19,522,356
	19,750,950
	-
	-

	Less  Deferred financing fee
	(305,286)
	(318,868)
	-
	-

	
	
	
	
	

	
	19,217,070
	19,432,082
	-
	-

	
	
	
	
	

	Less  Current portion of long-term loans
	
	
	
	

	            from financial institutions
	(1,369,704)
	(1,644,104)
	-
	-

	
	
	
	
	

	Total long-term loans from 
	
	
	
	

	   financial institutions, net
	17,847,366
	17,787,978
	-
	-
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Long-term loans from financial institutions, net (continued)
The movement of long-term loans from financial institutions can be analysed as follow:

	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the three-month period ended 31 March 2017
	
	

	
	
	

	Opening balance
	19,432,082
	-

	Deferred financing fee
	(228,594)
	-

	Amortisation of deferred financing fee
	13,582
	-

	
	
	

	
	19,217,070
	-

	Less  Current portion of long-term loans from financial institutions, net
	(1,369,704)
	-

	
	
	

	Long-term loans from financial institutions, net
	17,847,366
	-


Long-term loans of the subsidiaries are secured liabilities. The long-term loans are secured over land, buildings, power plants and equipment of the subsidiaries, including land of the Company. The subsidiaries are required to maintain cash reserves which are provided from the proceeds of sales of electricity for the purpose of repayment of principal and payment of interest due within three months. In addition, the Power Purchase Agreements, the Asset Purchase Agreements, the Major Maintenance Agreements and insurance policies have been assigned as collateral in accordance with the conditions under the Loan Agreements. The Group is required to comply with certain procedure and conditions as specified in long-term loan agreement with financial institutions; for example, maintaining debt to equity ratio and debt service coverage ratio at the specified level.

Under the terms and condition of long-term loan agreements of four subsidiaries, such subsidiaries have pledged their common shares as collateral for the long-term loans. (Note 12)
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Debenture, net

	
	Consolidated
	Separate

	
	31 March
 2017
	31 December 2016
	31 March
 2017
	31 December 2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Debenture
	8,000,000
	8,000,000
	8,000,000
	8,000,000

	Less  Deferred financing fee
	(8,038)
	(8,595)
	(8,038)
	(8,595)

	
	
	
	
	

	Debenture, net
	7,991,962
	7,991,405
	7,991,962
	7,991,405


On 21 July 2016, the Company issued debentures of Baht 8,000 million in three tranches:

Tranche 1:
The Company’s partial secured debentures of Baht 1,000 million, term of debentures 3 years, maturity in 2019, fixed interest rate 2.36% per annum with semi-annually interest payment.

Tranche 2:
The Company’s secured debentures of Baht 3,000 million, term of debentures 4 years, maturity in 2020, fixed interest rate 2.22% per annum with semi-annually interest payment.

Tranche 3:
The Company’s secured debentures of Baht 4,000 million, term of debentures 5 years, maturity in 2021, fixed interest rate 2.37% per annum with semi-annually interest payment.
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Debenture, net (continued)


The Company is required to comply with certain procedure and conditions; for example, maintaining debt to equity ratio at the level as specified in the contract.

The movement of debenture can be analysed as follow:
	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the three-month period ended 31 March 2017
	
	

	Opening balance
	7,991,405
	7,991,405

	Amortisation of deferred financing fee
	557
	557

	
	
	

	Ending balance
	7,991,962
	7,991,962
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Income tax
	
	Consolidated
	Separate

	For the three-months period ended
	2017
	2016
	2017
	2016

	   31 March
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Current tax
	1,806
	7,964
	-
	3,652

	Deferred tax
	(2,699)
	(205)
	(43)
	(168)

	
	
	
	
	

	Total income tax 
	(893)
	7,759
	(43)
	3,484


The interim income tax is accrued based on management’s estimate using the tax rate that would be applicable to expected total annual earnings. The estimated average tax rate used is 0.09% per annum for the Group (2016: 1.08% per annum for the Group) and 0.01% per annum for the Company (2016: 0.97% per annum for the Company).  
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Related party transactions

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the Company, including holding companies, subsidiaries, and fellow subsidiaries, are related parties of the Company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the Company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the Company and close members of the family of these individuals and companies associated with these individuals, also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form.

As at 31 March 2017, the major shareholders of the Company are UBS AG Singapore Branch and Mr. Sompote Arhunai who held ordinary shares portion of 29.64% and 23.30%, respectively. The remaining portion of ordinary shares were held by others.
Details of subsidiaries are disclosed in Note 12.
Other related parties are parties that shareholders are close member of directors of the Company and/or parties whose directors are the major shareholders of the Company.
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Related party transactions (continued)
The pricing policies for particular types of transactions are explained further below:

	Transactions
	Pricing policies

	
	

	Management fees
	Agreed price

	Vehicle rental income
	Agreed price

	Land rental income
	Cost of acquiring the land plus operating fee 3%

   per annum

	Interest income
	At rates as the Company borrowing from 

   financial institutions plus 0.25% per annum 

   (since May 2015) and 4.20% - 7.50% per annum (before May 2015)

	Dividend income
	Approval from the shareholders

	Power plant development cost
	Agreed price

	Interest expense
	At rates as the parent borrowing from financial 

   institutions plus 0.25% per annum and at rates

    as the parent borrowing from financial 

   institutions (since May 2015) and 1.25% 

   per annum (before May 2015)

	Directors and management benefit expenses 

   represent salary, bonus, meeting allowance and others
	Approval from the Company’s directors and 

   shareholders


The following material transactions are carried out with related parties:

21.1
Revenue from sales and services

	
	Consolidated
	Separate

	For the three-month periods
	2017
	2016
	2017
	2016

	   ended 31 March
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Revenue from management fees
	
	
	
	

	   - Subsidiaries
	-
	-
	2,250
	2,250

	
	
	
	
	

	Revenue from rental
	
	
	
	

	   - Subsidiaries
	-
	-
	360
	407


21.2
Other income and expenses 

	
	Consolidated
	Separate

	For the three-month periods
	2017
	2016
	2017
	2016

	   ended 31 March 
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Interest income
	
	
	
	

	   - Subsidiaries
	-
	-
	6,924
	3,989

	
	
	
	
	

	Dividend income
	
	
	
	

	   - Subsidiaries
	-
	-
	641,058
	304,299


21.3
Other receivables from and other payables to related parties

	
	Consolidated
	Separate

	As at
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Other receivables (including 

  interest receivable (Note 21.4))
	
	
	
	

	- Subsidiaries
	280
	250
	167,847
	153,333

	
	
	
	
	

	Other payables (including 

  interest payable (Note 21.5))
	
	
	
	

	- Subsidiaries
	-
	-
	1,404
	1,237

	- Other related parties
	567
	-
	563
	-
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Related party transactions (continued)
The following material transactions are carried out with related parties: (continued)

21.4
Short-term loans and long-term loans to related parties and related interests

As at 31 March 2017, the Company had short-term loans and long-term loans to related parties amounting to Baht 789.30 million and Baht 66.90 million, respectively (31 December 2016: Baht 600.80 million and Baht 71.40 million, respectively).
The movement of short-term loans to related parties can be analysed as follow:

	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the three-month period ended 31 March 2017
	
	

	Opening balance
	1,800
	600,800

	Increase during the period
	-
	200,000

	Decrease during the period
	-
	(11,500)

	
	
	

	Closing balance
	1,800
	789,300


The movement of long-term loans to related parties can be analysed as follow:

	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the three-month period ended 31 March 2017
	
	

	Opening balance
	-
	71,400

	Decrease during the period
	-
	(4,500)

	
	
	

	Closing balance
	-
	66,900


	
	Consolidated
	Separate

	As at
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Interest receivable
	
	
	
	

	   - Subsidiaries
	273
	249
	92,572
	85,649

	
	
	
	
	

	
	273
	249
	92,572
	85,649


	
	Consolidated
	Separate 

	For the three-month
	2017
	2016
	2017
	2016

	   periods ended 31 March
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Interest income
	
	
	
	

	   - Subsidiaries
	24
	20
	6,900
	3,989

	
	
	
	
	

	
	24
	20
	6,900
	3,989
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Related party transactions (continued)
The following material transactions are carried out with related parties: (continued)
21.5
Short-term loans from related parties and related interests

The movement of short-term loans from related parties can be analysed as follow:

	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the three-month period ended 31 March 2017
	
	

	Opening balance
	-
	54,000

	Increase during the period
	-
	-

	
	
	

	Closing balance
	-
	54,000


	
	Consolidated
	Separate

	As at
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Interest payables
	
	
	
	

	   - Subsidiaries
	-
	-
	1,404
	1,237

	
	
	
	
	

	
	-
	-
	1,404
	1,237


	
	Consolidated
	Separate

	For the three-month
	2017
	2016
	2017
	2016

	   periods ended 31 March
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Interest expenses
	
	
	
	

	   - Subsidiaries
	-
	-
	167
	168

	
	
	
	
	

	
	-
	-
	167
	168


21.6
Land rental received in advance from related parties

	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the three-month period ended 31 March 2017
	
	

	Opening balance
	-
	599,286

	Increase during the period
	-
	7,586

	Decrease during the period
	-
	(14,272)

	
	
	

	Closing balance
	-
	592,600


21.7
Key management compensation

	
	Consolidated
	Separate

	For the three-month
	2017
	2016
	2017
	2016

	   periods ended 31 March 
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Short-term employee benefits
	33,096
	24,692
	29,970
	24,692

	Post employee benefits
	151
	247
	116
	108

	
	
	
	
	

	Total key management
	
	
	
	

	   compensation
	33,274
	24,939
	30,086
	24,800
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Commitments and contingent liabilities
For the three-month period ended 31 March 2017, there were no significant changes in commitments and significant agreements from the year ended 31 December 2016, except the amounts of the commitments as follows:

22.1
Capital expenditure obligations

As at 31 March 2017, the Group had commitments relating to construct of power plant, purchases of machinery and equipment and system development amounted to Baht 1,043 million (31 December 2016: Baht 581 million).
22.2
Operating lease commitments and service agreements
Future minimum lease payments required under these non-cancellable operating leases contracts and service contracts are as follows:
	
	Consolidated
	Separate

	As at
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Payable within:
	
	
	
	

	   Less than 1 year
	30,360
	23,998
	23,589
	17,227

	   1 to 5 years
	109,873
	86,652
	83,350
	59,565

	   More than 5 years
	401,979
	297,641
	316,194
	211,856

	
	
	
	
	

	
	542,212
	408,291
	423,133
	288,648
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Events occurring after the reporting date
1) 
At the Board of Directors’ Meeting held on 10 April 2017 of EA Renewable Holding Co., Ltd (a wholly-owned subsidiary), the directors approved the payment of interim dividend payment from retained earnings as at 4 April 2017 at Baht 0.72 per share, totaling Baht 530 million.
2) 
At the Annual General Shareholders’ Meeting of the Company held on 27 April 2017, the shareholders resolved to approve as follow:

2.1) Declare dividend payments for the year ended 31 December 2016 of Baht 0.15 per share, from retained earnings from BOI operating results and from non-BOI operating results as at 31 December 2016 of Baht 0.075 per share and Baht 0.075 per share, respectively, totaling Baht 559.50 million. The Company will pay the dividend in May 2017; and 

2.2) Issuance and offering debenture in an amount of not exceeding Baht 20,000 million.
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