Energy Absolute Public Company Limited 

Condensed Notes to the Interim Financial Information (Unaudited)
For the six-month period ended 30 June 2017


1
General information

Energy Absolute Public Company Limited (the “Company”) is a public limited company, incorporated and resident in Thailand. The address of its registered office is 89, AIA Capital Center Building, 16th Floor, Ratchadaphisek Road, Dindaeng, Bangkok.
The Company’s ordinary shares are listed on The Stock Exchange of Thailand. For reporting purposes, the Company and its subsidiaries are referred to as “the Group”.

The Group engages in business of manufacturing and distributing Methyl Ester Biodiesel products and Glycerol and operating alternative electric energy business.

This interim consolidated and separate financial information was authorised for issue by the Board of Directors on 11 August 2017.
This interim consolidated and separate financial information has been reviewed, not audited.

2
Basis of preparation of interim financial information

The interim financial information has been prepared in accordance with Thai Accounting Standard 34, “Interim Financial Reporting”. The primary financial information which is statement of financial position, statement of comprehensive income, statement of changes in equity and cash flows is presented in a format consistent with the annual financial statements complying with Thai Accounting Standard 1, “Presentation of Financial Statements”. The notes to the financial information are prepared in a condensed format. Additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.
This interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2016.

An English version of the interim consolidated and separate financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.
3
Accounting policies 

The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2016 except as described in Note 4.

Commencing 1 January 2017, the Group has applied the new financial reporting standards, revised accounting standards, revised financial reporting standards and interpretations (collectively “the accounting standards”) which are effective for the period beginning on or after 1 January 2017. The application of those accounting standards does not have significant impact to the financial information being presented.
Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.

4
New accounting policies - Investments in an associate
Associates are all entities over which the Group has significant influence but not control, generally accompanying a shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for using the equity method of accounting. Under the equity method, the investment is initially recognised at cost, and the carrying amount is increased or decreased to recognise the investor’s share of the profit or loss of the investee after the date of acquisition. The Group’s investment in associates includes goodwill identifies on acquisition.

If the ownership interest in an associate is reduced but significant influence is retained, only a proportionate share of the amounts previously recognised in other comprehensive income is reclassified to profit or loss where appropriate.

The Group’s share of its associates’ post-acquisition profits or losses is recognised in the profit or loss, and its share of post-acquisition movements in other comprehensive income is recognised in other comprehensive income. The cumulative post-acquisition movements are adjusted against the carrying amount of the investment. When the Group’s share of losses in an associate equals or exceeds its interest in the associate, including any other unsecured receivables, the Group does not recognise further losses, unless it has incurred obligations or made payments on behalf of the associate.

The Group determines at each reporting date whether there is any objective evidence that the investment in the associate is impaired. If this the case, the Group calculates the amount of impairment as the difference between the recoverable amount of the associate and its carrying value and recognises the amount adjacent to share of profit/(loss) of associates in the profit or loss.

Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the Group’s interest in the associates. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred.

Accounting policies of associates have been changed where necessary to ensure consistency with the policies adopted by the Group. Dilution gains and losses arising in investments in associates are recognised in the profit or loss.

In the separate financial statements, investments in associates are accounted for at cost less impairment. Cost is adjusted to reflect changes in consideration arising from contingent consideration amendments. Cost also includes direct attributable costs of investment.

5
Segment information - Consolidated financial information
The Group has five segments report which comprises of manufacturing and distributing methyl ester biodiesel products, manufacturing and distributing high speed diesel oil, manufacturing and distributing pure glycerine products, manufacturing and distributing electricity from solar and wind power and consulting in the project regarding alternative electric energy.
	
	For the six-month periods ended 30 June 

	
	Manufacturing 
	
	
	Manufacturing 
	Consulting in 
	
	

	
	and distributing
	Manufacturing 
	Manufacturing 
	and distributing
	the project
	
	

	
	methyl ester
	and distributing
	and distributing
	electricity from
	regarding
	
	

	
	Biodiesel
	high speed
	pure glycerine
	solar and wind
	alternative
	Head office
	

	
	Products
	diesel oil
	products
	power
	electric energy
	            and others
	Total

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Revenue
	2,146
	2,825
	-
	-
	107
	103
	3,326
	2,629
	-
	-
	90
	44
	5,669
	5,601

	Expenses
	(2,144)
	(2,782)
	-
	-
	(48)
	(59)
	(1,182)
	(975)
	(29)
	(46)
	(322)
	(21)
	(3,725)
	(3,883)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Profit
	2
	43
	-
	-
	59
	44
	2,144
	1,654
	(29)
	(46)
	(232)
	23
	1,944
	1,718

	Income tax
	
	
	
	
	
	
	
	
	
	
	
	
	2
	(14)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Profit for the period
	
	
	
	
	
	
	
	
	
	
	
	
	1,946
	1,704


The Group generates revenue from sales and services by utilising the assets located in Thailand and all businesses are originated in Thailand. 
6
Estimates

The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by management in applying the group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial statements for the year ended 31 December 2016.

7
Earnings per share

Basic earnings per share for three-month and six-month periods ended 30 June 2017 and 2016 are as follows:

The basic earnings per share is calculated by dividing the profit for the period attributable to ordinary shareholders of the parent divided by the weighted average number of ordinary shares outstanding during the period.
	For the three-month periods
	Consolidated
	Separate

	   ended 30 June
	2017
	2016
	2017
	2016

	
	
	
	
	

	Basic earnings per share
	
	
	
	

	Net profit attributable to ordinary 
	
	
	
	

	   shareholders of the parent (Baht’000)
	966,294
	992,367
	1,503,856
	962,390

	Weighted average number of 
	
	
	
	

	   ordinary shares in issue (Shares’000)
	3,730,000
	3,730,000
	3,730,000
	3,730,000

	
	
	
	
	

	Basic earnings per share (Baht per share)
	0.26
	0.27
	0.40
	0.26


	For the six-month periods
	Consolidated
	Separate

	   ended 30 June
	2017
	2016
	2017
	2016

	
	
	
	
	

	Basic earnings per share
	
	
	
	

	Net profit attributable to ordinary 
	
	
	
	

	   shareholders of the parent (Baht’000)
	1,945,761
	1,703,256
	2,055,938
	1,319,399

	Weighted average number of 
	
	
	
	

	   ordinary shares in issue (Shares’000)
	3,730,000
	3,730,000
	3,730,000
	3,730,000

	
	
	
	
	

	Basic earnings per share (Baht per share)
	0.52
	0.46
	0.55
	0.35


There were no dilutive potential ordinary shares in issue during the periods presented.

8
Trade accounts receivable
Outstanding trade accounts receivable as at 30 June 2017 and 31 December 2016 are trade accounts receivable from third parties which can be analysed as follow:

	
	Consolidated
	Separate

	As at
	30 June
	31 December
	30 June
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Not overdue 
	1,544,231
	1,319,150
	284,810
	270,869

	Overdue below 3 months
	-
	-
	-
	-

	Overdue 3 - 6 months
	-
	-
	-
	-

	
	
	
	
	

	Total trade accounts receivable
	1,544,231
	1,319,150
	284,810
	270,869
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Other accounts receivable
	
	Consolidated
	Separate

	As at
	30 June
	31 December
	30 June
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Other accounts receivable

	
	
	
	

	   - third parties
	111,375
	116,930
	1,677
	2,907

	   - related parties (Note 22.3)
	302
	250
	180,314
	153,333

	Accrued service income
	-
	48,330
	-
	-

	Prepaid expenses 
	49,687
	25,111
	22,537
	14,110

	Withholding tax receivables
	-
	9,463
	-
	9,463

	Revenue department receivables
	334,617
	336,817
	-
	-

	Undue input tax
	11,061
	4,355
	975
	871

	Deposits for goods
	6,567
	7,110
	6,567
	30

	Power plant development cost
	-
	9,317
	54,680
	54,669

	Advance payment
	42,314
	11,665
	6,462
	6,972

	Advance payment for road construction
	
	
	
	

	    for windmill power plant project
	-
	15,624
	-
	-

	Other
	316
	286
	316
	286

	
	
	
	
	

	Total other accounts receivable
	556,239
	585,258
	273,528
	242,641
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Inventories, net

	
	Consolidated
	Separate

	As at
	30 June
	31 December
	30 June
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Raw materials
	84,307
	55,106
	84,307
	55,106

	Work in process
	44,700
	78,132
	44,700
	78,132

	Finished goods
	40,122
	40,007
	40,122
	40,007

	Spare parts and supplies
	15,060
	20,812
	12,561
	11,467

	
	
	
	
	

	
	184,189
	194,057
	181,690
	184,712

	Less  Allowance for slow-moving
	
	
	
	

	            inventories of raw materials
	(7,034)
	(7,034)
	(7,034)
	(7,034)

	
	
	
	
	

	Inventories, net
	177,155
	187,023
	174,656
	177,678
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Deposits at financial institutions used as collateral
As at 30 June 2017, the Group and the Company’s bank deposits of Baht 1,673 million and Baht 101 million, respectively (31 December 2016: Baht 1,790 million and Baht 101 million, respectively) are pledged as collateral for long-term loans from financial institutions (Note 18) and for issuing the letters of guarantee by domestic commercial banks.
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Investments in subsidiaries and an associate
	
	Consolidated
	Separate

	As at
	30 June
2017
	31 December

2016
	30 June
2017
	31 December

2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Investments in subsidiaries 
	
	
	
	

	   (Note 12.2)
	-
	-
	14,993,679
	14,983,679

	
	
	
	
	

	Investment in an associate 
	
	
	
	

	   (Note 12.3)
	668,220
	-
	681,407
	-

	
	
	
	
	

	Total investments in subsidiaries
	
	
	
	

	   and an associate
	668,220
	-
	15,675,086
	14,983,679


12.1
The movement of the investments in subsidiaries and an associate can be analysed as follow:
	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the six-month period ended 30 June 2017
	
	

	Investments in subsidiaries
	
	

	Opening book value
	-
	14,983,679

	Increase of investments in subsidiaries
	-
	10,000

	
	
	

	Closing book value
	-
	14,993,679

	
	
	

	Investment in an associate
	
	

	Opening book value
	-
	-

	Acquisition of investment in an associate
	681,407
	681,407

	Share of loss from investment in an associate
	(7,211)
	-

	Exchange difference on translation
	(5,976)
	-

	
	
	

	Closing book value
	668,220
	681,407


12.1.1
The movement of the investments in subsidiaries during the six-month period ended 30 June 2017:

On 24 March 2017, Energy Mahanakhon Co., Ltd., was incorporated in Thailand with the registered share capital of 1,000,000 shares at par of Baht 10 per share. The Company holds 99.99% ordinary shares of the said company. The Company considered Energy Mahanakhon Co., Ltd., as a subsidiary because the Company’s management has authorisation in making decision and appoint management and directors of the said company. The Company made payment for 999,997 shares at full amount of par value which is equivalent to Baht 10 per share, totalling Baht 10.00 million.
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Investments in subsidiaries and an associate (continued)
12.1.2
The movement of the investment in an associate during the six-month period ended 30 June 2017:
On 16 November 2016, the Company and Amita Technologies Inc. (“Amita”) entered into Share Subscription Agreement which the Company agreed to purchase 17.68 million newly-issued ordinary shares of Amita, or equivalent to 35.20% of total issued and paid-up share capital, with aggregate value of Taiwan Dollar 618.92 million. Amita is a company listed on the Emerging Stock Market in the Taipei Exchange and engages in business of developing and manufacturing lithium-ion polymer battery.

On 7 and 21 December 2016, the Company paid for 17.68 million newly-issued ordinary shares to Amita at Taiwan Dollar 35 per share, totaling Taiwan Dollar 618.92 million. As at 31 December 2016, the Company presented this transaction as advance payment for purchase of investment in the consolidated and separate statements of financial position.
On 11 January 2017, Amita registered its newly - issued ordinary shares. As a result, in the first quarter of 2017, Amita was an associate company.
Details of the consideration paid and the Company’s portion of estimated net assets purchased and recognised at the acquisition date are as follows: 

	
	Consolidated

	
	Baht’000

	
	

	Cash and cash equivalents 
	90,034

	Inventories
	41,758

	Other current and non-current assets 
	253,768

	Property, plant and equipment
	30,217

	Accounts payable 
	(12,639)

	Short-term loan
	(25,553)

	Other liabilities
	(36,480)

	Goodwill
	340,302

	
	

	Total purchase consideration  
	681,407


***
As at 30 June 2017, the Group has been under the process of determining fair value of the acquired net    assets and reviewing purchase price allocation (“PPA”). Therefore, the goodwill is subject to further adjustments depending on the determination of fair value and the result of the PPA, which is expected to be finalised within 12 months from the acquisition date. 
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Investments in subsidiaries and an associate (continued)
12.2
Investments in subsidiaries

The subsidiaries incorporated in Thailand are as follow:
	
	
	Separate

	
	
	Portion of ordinary shares held by the Company
	Portion of ordinary shares held by subsidiaries 
of the Group
	Cost Method
	Dividend for the period

	
	
	30 June
	31 December
	30 June
	31 December
	30 June
	31 December
	30 June
	30 June

	
	
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016

	
	Business
	%
	%
	%
	%
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	
	
	
	
	
	

	Surachai (1997) Co., Ltd.
	Investing in manufacturing and distributing electricity from solar energy
	99.99
	99.99
	-
	-
	231,550
	231,550
	-
	-

	EA Solar Co., Ltd.


	Manufacturing and distributing electricity from solar energy
	49.00
	49.00
	51.00
	51.00
	313,030
	313,030
	22,341
	18,689

	EA Solar Nakhonsawan Co., Ltd.
	Manufacturing and distributing electricity from solar energy
	99.99
	99.99
	-
	-
	5,590,000
	5,590,000
	788,190
	589,810

	Energy Solution Management 

   Co., Ltd.
	Consulting in the project regarding electric energy from solar and wind power
	99.99
	99.99
	-
	-
	9,999
	9,999
	-
	-

	EA Renewable Holding Co., Ltd.


	Investing in manufacturing group of electricity energy
	99.99
	99.99
	-
	-
	7,383,700
	7,383,700
	1,438,743
	595,426

	Wind Nayangklak Co., Ltd.
	Investing in manufacturing group of electricity energy
	99.99
	99.99
	-
	-
	503,100
	503,100
	-
	-

	Wind Progressive Co., Ltd.
	Investing in manufacturing group of electricity energy
	99.99
	99.99
	-
	-
	507,600
	507,600
	-
	-

	Wind Tossaphum Co., Ltd.
	Investing in manufacturing group of electricity energy
	99.99
	99.99
	-
	-
	444,650
	444,650
	-
	-

	Emma Corporation Co., Ltd.
	Research and development 

of electricity equipment

(not commercial operations yet)
	50.00
	50.00
	-
	-
	50
	50
	-
	-

	Thepsathit Wind Farm Co., Ltd.
	Manufacturing and distributing electricity generate from wind power

(not commercial operations yet)
	99.99
	99.99
	-
	-
	-
	-
	-
	-

	Energy Mahanakorn Co., Ltd.
	Manufacturing and distributing electricity
from alternative energy and servicing 
	99.99
	99.99
	-
	-
	10,000
	-
	-
	-

	
	business regarding electricity energy
	
	
	
	
	
	
	
	

	
	(not commercial operations yet)
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Total
	
	
	
	
	
	14,993,679
	14,983,679
	2,249,274
	1,203,925


Investment in Thepsathit Wind farm Co., Ltd., a subsidiary of the Company, amounting to Baht 1 is recorded by using cost method and is not consolidated to the consolidated financial information as at 30 June 2017 since such company’s financial information are not material to the Group.  
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Investments in subsidiaries and an associate (continued)

12.2
Investments in subsidiaries (continued)

The subsidiaries incorporated in Thailand are as follow: (continued)

	
	
	Separate

	
	
	Portion of ordinary shares  held by the Company
	Portion of ordinary shares held by the Group
	Cost Method
	Dividend for the period

	
	
	30 June
	31 December
	30 June
	31 December
	30 June
	31 December
	30 June
	30 June

	
	
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016

	
	Business
	%
	%
	%
	%
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	
	
	
	
	
	

	Surachai (1997) Solar Co., Ltd.
	Investing in manufacturing and distributing electricity from solar energy
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	EA Solar Phitsanulok Co., Ltd.
	Manufacturing and distributing electricity from solar energy 
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	EA Wind Hadkanghan 1 Co., Ltd.


	Manufacturing and distributing electricity from wind power 
(not commercial operations yet)
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	EA Wind Hadkanghan 2 Co., Ltd.


	Manufacturing and distributing electricity from wind power 
(not commercial operations yet)
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	EA Wind Hadkanghan 3 Co., Ltd.


	Manufacturing and distributing electricity from wind power 
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	EA Solar Lampang Co., Ltd.
	Manufacturing and distributing electricity from solar energy
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	Nayangklak Development Co., Ltd.
	Manufacturing and distributing electricity from wind power 
(not commercial operations yet)
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	Nayangklak Wind Power Co., Ltd.
	Manufacturing and distributing electricity from wind power 
(not commercial operations yet)
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	Benjarat Development Co., Ltd.
	Manufacturing and distributing electricity from wind power 
(not commercial operations yet)
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	Pongnok Development Co., Ltd.
	Manufacturing and distributing electricity from wind power 
(not commercial operations yet)
	-
	-
	99.99
	99.99
	-
	-
	-
	-

	Banchuan Development Co., Ltd.
	Manufacturing and distributing electricity from wind power 
(not commercial operations yet)
	-
	-
	99.99
	99.99
	-
	-
	-
	-
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Investments in subsidiaries and an associate (continued)

12.2
Investments in subsidiaries (continued)

As at 30 June 2017, under terms and conditions of long-term loan agreements of the Group. Ordinary shares of the following subsidiaries were pledged as collateral for its long-term loan.

-
EA Renewable Holding Co., Ltd.

-
EA Solar Phitsanulok Co., Ltd.

-
EA Wind Handkanghan 3 Co., Ltd.

-
EA Solar Lampang Co., Ltd.
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Investments in subsidiaries and an associate (continued)

12.3
Investments in an associate

The details of the investment in an associate are as follow:

	
	
	
	Portion of ordinary shares held by the Group
	Cost method
	Equity method
	Dividend for the period

	
	
	
	30 June 
2017
	31 December 2016
	30 June 2017
	31 December 2016
	30 June 
2017
	31 December 2016
	30 June 
2017
	31 December 2016

	
	Business
	%
	%
	Baht’000
	Baht’000
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	
	
	
	
	

	An associate incorporated in Taiwan
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Amita Technologies, Inc.
	Manufacturing and 
	35.20
	-
	681,407
	-
	668,220
	-
	-
	-

	
	distributing electric battery
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Total
	
	
	681,407
	-
	668,220
	-
	-
	-
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Investment property, net
	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the six-month period ended 30 June 2017
	
	

	Opening net book value, net
	32,983
	956,892

	Additions
	241
	71,191

	Transfer from property, plant and equipment, net (Note 14)
	3,548
	3,548

	Depreciation charge
	(1,008)
	(1,008)

	
	
	

	Closing net book value, net
	35,764
	1,030,623


As at 30 June 2017, investment property of the Company represented land leased to its subsidiaries for the location of solar power plant and wind farm and commercial building leased to its subsidiaries and external parties for purpose of office building.
As at 30 June 2017, investment property of the Company with carrying amount of Baht 404 million were mortgaged as collateral for credit facilities with financial institutions (31 December 2016: Baht 404 million).
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Property, plant and equipment, net

	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the six-month period ended 30 June 2017
	
	

	Opening net book value, net
	33,485,319
	559,117

	Additions  
	1,660,163
	16,221

	Transfer the construction cost of high voltage power station
	
	

	   to intangible assets, net (Note 15)
	(345,595)
	-

	Transfer to investment property, net (Note 13)
	(3,548)
	(3,548)

	Disposals, net
	(974)
	(1,936)

	Depreciation charge
	(656,784)
	(46,724)

	
	
	

	Closing net book value, net
	34,138,581
	523,130


For the six-month period ended 30 June 2017, borrowing costs of the Group amounting to Baht 145 million (2016: Baht 101 million), arising from financing specifically entered into for the construction of a new power plant, were capitalised and were included in additions during the period in the consolidated financial information. 
As at 30 June 2017, property, plant and equipment with net book value amounting to Baht 26,590 million were mortgaged and pledged as collateral for credit facilities with financial institutions (31 December 2016: Baht 26,060 million).
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Intangible assets, net
	
	Consolidated

	
	Right to use

 transmission

 line
	Right to power purchase agreement
	Computer

 software
	Total

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	For the six-month period ended 

   30 June 2017
	
	
	
	

	Opening net book value, net
	619,888
	35,315
	10,688
	665,891

	Additions
	-
	-
	577
	577

	Transfer from the construction cost
	
	
	
	

	   of high voltage power station, net (Note 14)
	345,595
	-
	-
	345,595

	Amortisation
	(14,813)
	(845)
	(844)
	(16,502)

	
	
	
	
	

	Closing net book value, net
	950,670
	34,470
	10,421
	995,561


	
	Separate

	
	Right to use
 transmission
 line
	Right to power purchase agreement
	Computer
 software
	Total

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	For the six-month period ended 

   30 June 2017
	
	
	
	

	Opening net book value, net
	-
	-
	9,764
	9,764

	Additions
	-
	-
	577
	577

	Amortisation
	-
	-
	(643)
	(643)

	
	
	
	
	

	Closing net book value, net
	-
	-
	9,698
	9,698
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Short-term loans from financial institutions
The short-term loans from financial institutions are as follow:

	
	Consolidated
	Separate

	As at
	30 June
	31 December
	30 June
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Promissory note
	162,990
	81,050
	162,990
	81,050

	Trust receipts
	368,819
	466,510
	368,819
	466,510

	Bill of exchange
	398,641
	398,931
	398,641
	398,931

	
	
	
	
	

	Total short-term loans from 
	
	
	
	

	   financial institutions
	930,450
	946,491
	930,450
	946,491


As at 30 June 2017, short-term loans from promissory notes of Baht 162.99 million and from trust receipts of Baht 368.82 million bore interests at the rate of 2.27% - 2.35% per annum and bill of exchange of Baht 398.64 million bore interest at the rates of 2.30% - 2.35% per annum (31 December 2016: short-term loans from promissory notes of Baht 81.05 million and from trust receipts of Baht 466.51 million bore interests at the rate of 2.30% - 2.35% per annum and bill of exchange of Baht 398.93 million bore interest at the rates of 2.30% per annum). The loans are secured by machinery and shareholder of the Company.
As at 30 June 2017, the Company had available credit facilities of promissory notes of Baht 1,034 million 
(31 December 2016: Baht 765 million) and of trust receipts of Baht 346 million (31 December 2016: Baht 248 million).
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Short-term loans from financial institutions (continued)
The movement of short-term loans from financial institutions can be analysed as follow:

	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the six-month period ended 30 June 2017
	
	

	Opening balance
	946,491
	946,491

	Loan advanced during the period  
	1,487,376
	1,487,667

	Loan repayments during the period  
	(1,503,417)
	(1,503,708)

	
	
	

	Closing balance
	930,450
	930,450
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Other accounts payable
	
	Consolidated
	Separate

	As at
	30 June
	31 December
	30 June
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Other accounts payable
- third parties
	69,296
	110,609
	52,523
	39,144

	
- related parties
	
	
	
	

	
     (Note 22.3)
	10
	-
	1,582
	1,237

	Undue output tax
	91,499
	77,810
	1,336
	1,460

	Revenue department payables
	57,157
	41,317
	22,804
	21,386

	Accrued expenses
	18,498
	41,687
	1,937
	1,933

	Interest payables
	83,229
	86,663
	80,589
	82,391

	
	
	
	
	

	Total other accounts payable
	319,689
	358,086
	160,771
	147,551


18
Long-term loans from financial institutions, net
The long-term loans from financial institutions are as follows:

	
	Consolidated
	Separate

	As at
	30 June
	31 December
	30 June
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Long-term loans from financial institutions
	19,290,064
	19,750,950
	-
	-

	Less  Deferred financing fee
	(291,190)
	(318,868)
	-
	-

	
	
	
	
	

	
	18,998,874
	19,432,082
	-
	-

	Less  Current portion of long-term loans
	
	
	
	

	            from financial institutions
	(1,775,363)
	(1,644,104)
	-
	-

	
	
	
	
	

	Total long-term loans from 
	
	
	
	

	   financial institutions, net
	17,223,511
	17,787,978
	-
	-
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Long-term loans from financial institutions, net (continued)
The movement of long-term loans from financial institutions can be analysed as follow:

	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the six-month period ended 30 June 2017
	
	

	Opening balance
	19,432,082
	-

	Repayment during the period
	(460,886)
	-

	Amortisation of deferred financing fee
	27,678
	-

	
	
	

	
	18,998,874
	

	Less  Current portion of long-term loans from financial institutions, net
	(1,775,363)
	-

	
	
	

	Long-term loans from financial institutions, net
	17,223,511
	-


Long-term loans of the subsidiaries are secured liabilities. The long-term loans are secured over land, buildings, power plants and equipment of the subsidiaries, including land of the Company. The subsidiaries are required to maintain cash reserves which are provided from the proceeds of sales of electricity for the purpose of repayment of principal and payment of interest due within six months (Note 11). In addition, the Power Purchase Agreements, the Asset Purchase Agreements, the Major Maintenance Agreements and insurance policies have been assigned as collateral in accordance with the conditions under the Loan Agreements. The Group is required to comply with certain procedure and conditions as specified in long-term loan agreement with financial institutions; for example, maintaining debt to equity ratio and debt service coverage ratio at the specified level.

Under the terms and condition of long-term loan agreements of four subsidiaries, such subsidiaries have pledged their common shares as collateral for the long-term loans. (Note 12)
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Debenture, net

	
	Consolidated
	Separate

	
	30 June
 2017
	31 December 2016
	30 June
 2017
	31 December 2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Debenture
	8,000,000
	8,000,000
	8,000,000
	8,000,000

	Less  Deferred financing fee
	(7,475)
	(8,595)
	(7,475)
	(8,595)

	
	
	
	
	

	Debenture, net
	7,992,525
	7,991,405
	7,992,525
	7,991,405


On 21 July 2016, the Company issued debentures of Baht 8,000 million in three tranches:

Tranche 1 :
The Company’s partial secured debentures of Baht 1,000 million, term of debentures 3 years, maturity in 2019, fixed interest rate 2.36% per annum with semi-annually interest payment.

Tranche 2 :
The Company’s secured debentures of Baht 3,000 million, term of debentures 4 years, maturity in 2020, fixed interest rate 2.22% per annum with semi-annually interest payment.

Tranche 3 :
The Company’s secured debentures of Baht 4,000 million, term of debentures 5 years, maturity in 2021, fixed interest rate 2.37% per annum with semi-annually interest payment.
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Debenture, net (continued)

The Company is required to comply with certain procedure and conditions; for example, maintaining debt to equity ratio at the level as specified in the contract.

The movement of debenture can be analysed as follow:
	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the six-month period ended 30 June 2017
	
	

	Opening balance
	7,991,405
	7,991,405

	Amortisation of deferred financing fee
	1,120
	1,120

	
	
	

	Ending balance
	7,992,525
	7,992,525
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Dividend
At the Annual General Shareholders’ Meeting held on 27 April 2017, the shareholders approved annual dividend payments from net profit from BOI operating results and from non-BOI operating results for the year ended 31 December 2016 of Baht 0.075 per share and Baht 0.075 per share, respectively, totaling Baht 559.50 million. The Company paid the dividend to shareholders in May 2017.

At the Annual General Shareholders’ Meeting held on 29 April 2016, the shareholders approved annual dividend payments from net profit from BOI operating results and from non-BOI operating results for the year ended 31 December 2015 of Baht 0.05 per share and Baht 0.05 per share, respectively, totaling Baht 373 million. The Company paid the dividend to shareholders in May 2016.
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Income tax
	
	Consolidated
	Separate

	For the three-month periods ended
	2017
	2016
	2017
	2016

	   30 June
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Current tax
	46
	5,637
	-
	5,610

	Deferred tax
	(1,130)
	620
	(9)
	620

	
	
	
	
	

	Total income tax 
	(1,084)
	6,257
	(9)
	6,230


	
	Consolidated
	Separate

	For the six-month periods ended
	2017
	2016
	2017
	2016

	   30 June
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Current tax
	1,852
	13,601
	-
	9,262

	Deferred tax
	(3,829)
	415
	(52)
	452

	
	
	
	
	

	Total income tax 
	(1,977)
	14,016
	(52)
	9,714


The interim income tax is accrued based on management’s estimate using the tax rate that would be applicable to expected total annual earnings. The estimated average tax rate used is 0.06% per annum for the Group (2016: 0.82% per annum for the Group) and 0.01% per annum for the Company (2016: 0.73% per annum for the Company).  
22
Related party transactions
Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the Company, including holding companies, subsidiaries, and fellow subsidiaries, are related parties of the Company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the Company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the Company and close members of the family of these individuals and companies associated with these individuals, also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form.

As at 30 June 2017, the major shareholders of the Company are UBS AG Singapore Branch and Mr. Sompote Arhunai who held ordinary shares portion of 29.64% and 23.30%, respectively. The remaining portion of ordinary shares were held by others.
Details of subsidiaries are disclosed in Note 12.
Other related parties are parties that shareholders are close member of directors of the Company and/or parties whose directors are the major shareholders of the Company.
The pricing policies for particular types of transactions are explained further below:

	Transactions
	Pricing policies

	
	

	Management fees
	Agreed price

	Vehicle rental income
	Agreed price

	Land rental income
	Cost of acquiring the land plus operating fee 3%

   per annum

	Interest income
	At rates as the Company borrowing from 

   financial institutions plus 0.25% per annum 

   (since May 2015) and 4.20% - 7.50% per annum
   (before May 2015)

	Dividend income
	Approval from the shareholders

	Power plant development cost
	Agreed price

	Interest expense
	At rates as the parent borrowing from financial 

   institutions plus 0.25% per annum and at rates

    as the parent borrowing from financial 

   institutions (since May 2015) and 1.25% 

   per annum (before May 2015)

	Directors and management benefit expenses 

   represent salary, bonus, meeting allowance and others
	Approval from the Company’s directors and 

   shareholders


The following material transactions are carried out with related parties:

22.1
Revenue from sales and services

	
	Consolidated
	Separate

	For the three-month periods
	2017
	2016
	2017
	2016

	   ended 30 June
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Revenue from management fees
	
	
	
	

	   - Subsidiaries
	-
	-
	2,250
	2,250

	
	
	
	
	

	Revenue from rental
	
	
	
	

	   - Subsidiaries
	-
	-
	165
	406


	
	Consolidated
	Separate

	For the six-month periods
	2017
	2016
	2017
	2016

	   ended 30 June
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Revenue from management fees
	
	
	
	

	   - Subsidiaries
	-
	-
	4,500
	4,500

	
	
	
	
	

	Revenue from rental
	
	
	
	

	   - Subsidiaries
	-
	-
	525
	813
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Related party transactions (continued)
22.2
Other income and expenses 

	
	Consolidated
	Separate

	For the three-month periods
	2017
	2016
	2017
	2016

	   ended 30 June 
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Interest income
	
	
	
	

	   - Subsidiaries
	-
	-
	6,784
	6,121

	
	
	
	
	

	Dividend income
	
	
	
	

	   - Subsidiaries
	-
	-
	1,608,216
	899,626


	
	Consolidated
	Separate

	For the six-month periods
	2017
	2016
	2017
	2016

	   ended 30 June 
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Interest income
	
	
	
	

	   - Subsidiaries
	-
	-
	13,708
	10,110

	
	
	
	
	

	Dividend income
	
	
	
	

	   - Subsidiaries
	-
	-
	2,249,274
	1,203,925


22.3
Other receivables from and other payables to related parties

	
	Consolidated
	Separate

	As at
	30 June
	31 December
	30 June
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Other receivables (including 

   interest receivable (Note 22.4))
	
	
	
	

	- Subsidiaries
	302
	250
	180,314
	153,333

	
	
	
	
	

	Other payables (including 

   interest payable (Note 22.5))
	
	
	
	

	- Subsidiaries
	-
	-
	1,572
	1,237

	- Other related parties
	10
	-
	10
	-
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Related party transactions (continued)
The following material transactions are carried out with related parties: (continued)

22.4
Short-term loans and long-term loans to related parties and related interests

As at 30 June 2017, the Company had short-term loans and long-term loans to related parties amounting to Baht 1,682 million and Baht 66.90 million, respectively (31 December 2016: Baht 600.80 million and Baht 71.40 million, respectively).
The movement of short-term loans to related parties can be analysed as follow:

	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the six-month period ended 30 June 2017
	
	

	Opening balance
	1,800
	600,800

	Increase during the period
	-
	700,150

	Decrease during the period
	-
	(11,500)

	
	
	

	Closing balance
	1,800
	1,289,450


The movement of long-term loans to related parties can be analysed as follow:

	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the six-month period ended 30 June 2017
	
	

	Opening balance
	-
	71,400

	Decrease during the period
	-
	(4,500)

	
	
	

	Closing balance
	-
	66,900


	
	Consolidated
	Separate

	As at
	30 June
	31 December
	30 June
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Interest receivable
	
	
	
	

	   - Subsidiaries
	297
	249
	99,357
	85,649

	
	
	
	
	

	
	297
	249
	99,357
	85,649


	
	Consolidated
	Separate 

	For the three-month
	2017
	2016
	2017
	2016

	   periods ended 30 June
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Interest income
	
	
	
	

	   - Subsidiaries
	24
	21
	6,784
	6,121

	
	
	
	
	

	
	24
	21
	6,784
	6,121


	
	Consolidated
	Separate 

	For the six-month
	2017
	2016
	2017
	2016

	   periods ended 30 June
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Interest income
	
	
	
	

	   - Subsidiaries
	48
	41
	13,708
	10,110

	
	
	
	
	

	
	48
	41
	13,708
	10,110
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Related party transactions (continued)
The following material transactions are carried out with related parties: (continued)
22.5
Short-term loans from related parties and related interests

The movement of short-term loans from related parties can be analysed as follow:

	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the six-month period ended 30 June 2017
	
	

	Opening balance
	-
	54,000

	Increase during the period
	-
	-

	
	
	

	Closing balance
	-
	54,000


	
	Consolidated
	Separate

	As at
	30 June
	31 December
	30 June
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Interest payables
	
	
	
	

	   - Subsidiaries
	-
	-
	1,572
	1,237

	
	
	
	
	

	
	-
	-
	1,572
	1,237


	
	Consolidated
	Separate

	For the six-month
	2017
	2016
	2017
	2016

	   periods ended 30 June
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Interest expenses
	
	
	
	

	   - Subsidiaries
	-
	-
	168
	169

	
	
	
	
	

	
	-
	-
	168
	169


	
	Consolidated
	Separate

	For the six-month
	2017
	2016
	2017
	2016

	   periods ended 30 June
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Interest expenses
	
	
	
	

	   - Subsidiaries
	-
	-
	335
	337

	
	
	
	
	

	
	-
	-
	335
	337


22.6
Land rental received in advance from related parties

	
	Consolidated
	Separate

	
	Baht’000
	Baht’000

	
	
	

	For the six-month period ended 30 June 2017
	
	

	Opening balance
	-
	599,286

	Increase during the period
	-
	15,170

	Decrease during the period
	-
	(28,355)

	
	
	

	Closing balance
	-
	586,101
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Related party transactions (continued)
22.7
Key management compensation

	
	Consolidated
	Separate

	For the three-month
	2017
	2016
	2017
	2016

	   periods ended 30 June 
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Short-term employee benefits
	33,260
	31,061
	28,595
	31,061

	Post employee benefits
	151
	108
	116
	108

	
	
	
	
	

	Total key management
	
	
	
	

	   compensation
	33,411
	31,169
	28,711
	31,169


	
	Consolidated
	Separate

	For the six-month
	2017
	2016
	2017
	2016

	   periods ended 30 June 
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Short-term employee benefits
	66,356
	55,753
	58,565
	55,753

	Post employee benefits
	302
	355
	232
	216

	
	
	
	
	

	Total key management
	
	
	
	

	   compensation
	66,658
	56,108
	58,797
	55,969
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Commitments and contingent liabilities
For the six-month period ended 30 June 2017, there were no significant changes in commitments and significant agreements from the year ended 31 December 2016, except the amounts of the commitments as follows:

23.1
Capital expenditure obligations

As at 30 June 2017, the Group had commitments relating to construct of power plant, purchases of machinery and equipment and system development amounted to Baht 853 million (31 December 2016: Baht 581 million).
23.2
Operating lease commitments and service agreements
Future minimum lease payments required under these non-cancellable operating leases contracts and service contracts are as follows:
	
	Consolidated
	Separate

	As at
	30 June
	31 December
	30 June
	31 December

	
	2017
	2016
	2017
	2016

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Payable within:
	
	
	
	

	   Less than 1 year
	175,358
	23,998
	22,410
	17,227

	   1 to 5 years
	233,226
	86,652
	83,165
	59,565

	   More than 5 years
	403,411
	297,641
	317,626
	211,856

	
	
	
	
	

	
	811,995
	408,291
	423,201
	288,648


19

